Bond No.

BOND

KNOW ALL MEN BY THESE PRESENTS, That

(Name and Business Address of Licensee)

of the City of , County of :
State of , asprincipa
(“Principal”), and

(Name of Surety)
of the City of , County of ,
State of , assurety (“Surety”), are

held and firmly bound unto the Commonwealth of Pennsylvaniafor the use of the Department of Banking
(“Department”) to enforce chapters one (1) and three (3) of the M ortgage Bankers and Brokersand Consumer
Equity Protection Act, Act of June 25, 2001 (Act No. 55 of 2001), 63 P.S. 8§ 456.101 — 318, as amended
(amending the act formerly known as the Mortgage Bankers and Brokers Act, Act of December 22, 1989
(P.L. 687, No. 90), asamended) (hereinafter, “Act”), and whichishereby incorporated by referenceinto this
bond, and to recover any money owed to the Department by the Principal for any reason, and also for the use
of any person or persons against the Principal to recover any money owed by the Principal to any such person
or personsfor the Principal’ sfailureto carry out theterms of any provision for which advancefeesare paid,
in the penal sum of One Hundred Thousand Dollars ($100,000), for the payment of which, well and truly to be
made, we bind ourselves, our heirs, executors, administrators, successorsand assigns, jointly and severaly by
these presents.

WHEREAS, the aforesaid Principal has applied for alicense asamortgage broker under the provisions
of the Act or has applied to renew a license as a mortgage broker under the provisions of the Act or is
currently licensed as amortgage broker under the provisions of the Act but is required to obtain a new bond
under the provisions of the Act and,

WHEREAS, the Act provides, and includes as a precedent to theissuance of alicense, that an applicant
shall obtain and maintain apenal bond inthe amount of $100,000in aform acceptableto the Department from
asurety company authorized to do businessin Pennsylvaniaprior to theissuance of alicense asamortgage
broker.

1. Condition.

Now, THEREFORE, the condition of theforegoing obligationissuchthat if the Principal complieswith
and abides by the provisions of the Act and the rules, regulations and orders promulgated or issued by the
Department pursuant to the Act and if the Principal does not commit any act or does not fail to commit any
act or if circumstances do not exist pursuant to which the Department may suspend, revoke or refuseto renew
Principa’s license and if the Principal pays to the Department any money that may become due from the
Principa to the Department and if the Principal paysto any person any advance feethat may become duefrom



the Principal to any such person for the Principal’ sfailureto carry out the terms of any provision for which
such person paid an advance fee to the Principal, then thisobligation will be void; otherwiseit will remainin
full force and effect.

2. Penal Bond: Forfeiture; Procedures

This bond shall be a penal bond insofar as it is used by the Department to enforce the Act. If the
Department finds that the Principal has violated any provision of the Act or any rule, regulation or order
promulgated or issued by the Department pursuant to the Act or if the Department findsthat the Principal has
committed any act or failed to commit any act or if circumstances exist pursuant to which the Department
may suspend, revoke or refuseto renew Principal’ slicense, and if the Department also findsthat, asaresult
of one or more of any such violations, acts, failures to commit any acts, and/or circumstances, one or more
consumers have been financially harmed in any way in the amount of $30,000 or more, then the Department
may forfeit such amount of thisbond asit determinesisappropriate, up to and including thefull penal sum of
$100,000. Once an order from the Department forfeiting this bond has becomefinal, any person may seek
payment from the proceeds of thisbond in the custody of the Department for advancefeesand costsby filing
apetition with the Department pursuant to 1 Pa. Code § 35.17. The Department shall adjudicate such person’s
claim pursuant to the General Rules of Administrative Practice and Procedure, 1 Pa. Code 8 31.1 et seq.
(“GRAPP"). The Department may also pay itself for any amount due to it under the Act, including, but not
limited to, any fines, examination fees, or any expensesincurred in connection with thisbond. If, at any time,
the Department is of the opinion that all actual or potential claims on this bond might exceed the $100,000
amount of thisbond, then the Department may withhold payment on this Bond pursuant to this paragraph until
the Department has adjudicated all likely potential claims on this bond and such adjudications have become
final. If the aggregate dollar amount of all claimsthat have been adjudicated by the Department pursuant to
thisparagraph and that have becomefina reaches or exceeds $80,000, then the Department may pay claimants
apro rataportion of such adjudicated claimsand | eave the remaining amount of the proceeds of this bond for
payment to future claimants who are unknown to the Department. The Department may solicit potential
claimants on this bond by advertisement or any other means that the Department deems to be appropriate.
After such time as the Department deems reasonable, and after the Department has taken the stepsit deems
appropriateto solicit al potential claimants on thisbond pursuant to this paragraph, and if any amount of the
proceeds of thisbond remainsavailablefor payment, then the Department may pay to any personto whomthe
Department paid apro rataportion of their bond claim thefull amount of such claim. If the Department made
no such pro rata payments, or if the Department determines that al likely potential bond claimants have
received an opportunity for payment from the bond proceeds pursuant to this paragraph, then the Department
may transfer, handle or otherwise dispose of any remaining bond proceedsin accordance with applicablelaw.

3. Actions on Bonds for Aqggrieved Persons; Forma Administrative Complaintsin Alternative

In the absence of any proceedingsto forfeit thisbond or in the absence of afinal order forfeiting this
bond, if any person shall be aggrieved by the Principal’ s failure to carry out the terms of any provision for
which advancefeesare paid, such person may maintain an action upon thisbond in any court or district justice
having jurisdiction for the amount claimed plus costs, provided the Department assentsthereto in writing. In
the alternative to maintaining an action on this bond as provided for in the prior sentence, and in the absence
of any proceedings to forfeit this bond and in the absence of afinal order forfeiting this bond, any person
aggrieved by the Principal’ s failure to carry out the terms of any provision for which advance fees are paid
may file with the Department aformal complaint pursuant to 1 Pa. Code § 35.9 to claim advance fees and
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costsfromthisbond. The Department shall adjudicate theformal complaint using the proceduresprovidedin
the GRA PP and thereby determine what payment, if any, Surety shall pay to the claimant. The Surety shall be
bound by, and shall pay to such aggrieved person, the amount adjudicated by the Department. In determining
whether to assent to or adjudicate any payment on this bond pursuant to this paragraph, the Department may
assent to or adjudicate a pro rata or other payment on this bond pursuant to the methods and procedures
provided for in paragraph number two (2) of this bond concerning forfeiture.

4, Clamsfiled with Surety by Aqgarieved Persons; Procedure Thereafter

In the alternative to the procedures in paragraph three (3) of this bond, and in the absence of any
proceedingstoforfeit thisbond or inthe absence of afinal order forfeiting thisbond, any person aggrieved by
the Principal’ sfailureto carry out thetermsof any provision for which advancefeesare paid may fileaclaim
with Surety for payment of advancefeeslost and costsincurred asaresult of the Principal’ s af orementioned
failure, provided the Department assents thereto in writing. Within thirty (30) days of the date that an
aggrieved person files a claim with Surety pursuant to this paragraph, Surety shall decide whether or not to
dispute such aclaim. If Surety does not dispute aclaim filed with it pursuant to this paragraph, then Surety
shall pay such claim within thirty (30) days of the date that such claim was filed with Surety. If Surety
disputesany clamfiled withiit pursuant to this paragraph, then Surety shall givewritten notice of such dispute
to the person filing such claim within thirty (30) days of the date such claim wasfiled with Surety. If Surety
disputes any claim filed with it by an aggrieved person pursuant to this paragraph or Surety denies or refuses
to pay or failsto pay any such claim for any reason within thirty (30) days such claim was filed with Surety,
then the aggrieved person who filed such claim may claim on this bond pursuant to any or all of the other
procedures provided this bond.

5. Payment to Department Other than When Bond Forfeited

In the absence of any proceedingsto forfeit thisbond or in the absence of afinal order forfeiting this
bond, if the Department is aggrieved by the Principal’ sfailureto pay any money that may become due under
the Act from the Principal to the Department, then the Department may file aclaim with Surety for payment
of any money owed to the Department. If Surety refuses or fails to pay the amount claimed by the
Department, then the Department may use any and all lawful meansto collect the money owed toiit, including,
but not limited to, instituting any kind of action at law or in equity with an appropriate court or district justice.

6. Events Not Affecting Bond Liability

The Principal and Surety agreethat their liability hereunder shall not beimpaired or affected by (1) any
renewal or extension of thetimefor the performance of any of the provisions, conditionsor obligationsupon
which thisbond is based; or (2) any forbearance or delay in forfeiting thisbond or in adjudicating any formal
complaint or petition filed with the Department concerning this bond or in determining liability to the
Department on thisbond or in enforcing payment on thisbond or in taking any other act or making any other
decision or doing any other thing as provided in this bond and/or in the Act.

7. Remedies
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Nothing herein shall limit or preclude the Department from seeking any remedy, in addition to the
forfeiture of this bond or payment from this bond, which may be authorized or provided by any law.

8. Duration of Liability

Thisbond shall continuein full force and effect indefinitely, subject, however, to cancellation. If the
Surety herein shall so elect, thisbond may be cancelled at any time by the Surety by filing with the Secretary
of Banking of the Commonwealth of Pennsylvania athirty-day (30) written notice of such cancellation, but
said Surety so filing said notice shall not be discharged from any liability for, and shall remain liablefor, any
and all of Principal’ sactionsor conduct or any transactionsengaged in or participated in by Principal pursuant
to the mortgage broker’s license issued to Principal under the Act or all transactions associated with the
brokering of loans pursuant to the mortgage broker’s license issued to Principal under the Act, during the
term of this bond and prior to the effective date of cancellation of this bond. The effective date of
cancellation of thisbond isthirty (30) daysafter written notice of cancellationisreceived by the Secretary of
Banking of the Commonwealth of Pennsylvania. The effective date on which this bond will enter into full
force and effect is stated below.

9. Amount of Liability

Regardless of the number of years this bond remains in force, the aggregate liability of the Surety
hereunder for any and all claimsor adjudications or determinationsor judgmentsto oneor moreclaimantsin
no event shall exceed the full penal sum hereof which is $100,000.

10. ment

Principal and Surety agree that full payment shall be made under this bond for any sum or sums of
money due hereunder within 30 days of receipt of the Department’s order of forfeiture or adjudication
ordering payment or determination that the Department is owed any sum or sums of money hereunder or
within thirty days of the date aclaim wasfiled by an aggrieved person with Surety pursuant to paragraph four
(4) of thisbond if Surety decides not to dispute such aclaim, asthe case may be. Payment ordered by acourt
or district justice shall be made by Principal and/or Surety within thirty (30) daysof afinal order entered by
such court or district justice, unlessadifferent deadlineis set by such court or district justice. Principal and
Surety agree that time is of the essence.

11.References to Statutes and Regul ations

Any reference in this bond to any statute or regulation, including, but not limited to, the Act and the
GRAPRP, includethe statute or regulation in force at the time this bond is executed as well as any subsequent
amendments, alterations or replacements of such statute or regulation.

12.Disclosure
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Principal and Surety agree that the Department may publish, divulge or otherwise disclose to any
person or government entity this bond, the contents of this bond, and any information or material related to
thisbond, including, but not limited to, pleadings, other submissionsand ordersrelated to any administrative
proceedings, when such publication, divulgement or disclosureisrelated to an administrative, judicial or other
legal proceeding concerning thisbond or any claim concerning thisbond. Principal and Surety agreethat the
Department, in its sole discretion, may redact or otherwise limit any of the aforementioned documents or
information as the Department deems appropriate.

13.0Original Bond
Once this bond has been fully executed, the original bond shall be filed with the Department and the
Principal, Surety and any other person or government entity may be provided with copiesthereof upon request
at the discretion of the Department.

In WitnessWhereof, the Principal and the Surety have hereunto set their hands and seals, intending to
be legally bound hereby, as of the last date indicated below.

Sgnedthis day of , 20 , to be

effective and in full force and effect on the day of , 20
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NAME OF PRINCIPAL
Signed, sealed and ddlivered

in the presence of:
Attest: By:
(Print/Type Name) (Print/Type Name)
(Signature of Person Identified Above) (Title of Person Named Above)
(Signature of Person Identified Above)
Affix Corp.
Seal Here
NAME OF SURETY
By:
(Print/Type Name of Attorney in Fact for Surety)
(seal)
(Signature of Attorney in Fact for Surety)
(Address of Surety)
(Address of Surety) Affix Corporate

Sed Here
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Please attach to this bond proof of appointment as atorney in fact and proof that Surety is authorized to do businessin

Pennsylvania

Name of Insurance/Bonding Agent:

Address of Insurance/Bonding Agent:

Telephone Number of Insurance/Bonding Agent:

NAME, ADDRESS, AND TELEPHONE NUMBER OF WHERE A
CLAIM ON THIS BOND MAY BE FILED WITH SURETY:.

Name:

Title:

Address:

Telephone Number :

NAME, ADDRESS, AND TELEPHONE NUMBER OF PRINCIPAL
FOR PURPOSES OF DEALINGS RELATED TO THIS BOND:

Name

Title:

Address

Telephone Number :
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| hereby approve the foregoing bond.

FOR THE COMMONWEALTH OF PENNSYLVANIA,
DEPARTMENT OF BANKING, BUREAU OF
LICENSING, COMPLIANCE AND CONSUMER
SERVICES

(Date) Type Name Here

TypeTitle Here

Type Title Here

Signature of Person Identified Above

Affix Dept.
Sed Here

Pre-approved by the Office of General Counsel on June 5, 2002.

Pre-approved by the Office of Attorney General on June 26, 2002, Contract Form Approval 3-K-101.
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